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B Newly Registered Local Companies Growth in 2023
2023 FHEEMAMATIAYIER

According to the statistics released by the Company Registry in July 2023, there are
72,588 new local companies registered under the Companies Ordinance during the first
half of 2023. That makes the total number of local companies reached to 1,416,643.

RIBATIFIME 2023 £ 7 BAMMKETEE - 2023 £ EFFRE (ASEAI) Fratft
KA AT)IE 72,588 [ - SAMASIHREGER] 1,416,643 & -

The beauty of it is that every limited company needs to be audited by a practicing CPA.
That means the total income from auditing, tax consulting, as well as company
secretarial services is actually increasing rather than decreasing. Based on a rough
estimate of HKD 20,000 per client, the total fee income can reach up to 30 billion Hong
Kong dollars each year for the industry. Guess how much each practicing CPA firm /
licensed TCSP is worth?
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Q & A for Users: What are the important elements of a Virtual Meeting?

RAEZEEZRIZ . EREFEMEEETR?

Hong Kong is still at the edge of technological development. This is evidenced by the
responsiveness of the recent company law change in adopting the legal status of virtual
meetings, including but not limited to general meetings. It provides flexibility for
companies to conduct meetings effectively.

FENERRNZBENIG - ROASVAMINECHRAERSR (BREARRKR
RE) WEAEMNIRNREER TS/ - BRAATSEIMBETIZRRTE TEE] -

The basic requirements of a virtual meeting that has the legal standing are:

BEAEMUNERSZNELAEZRE

» Listening: All participants can hear what is going on at the meeting.

RER AR gEH o IR gEPRENER -

* Speaking: All participants can speak and be heard at the meeting

3= hRHEgEHYMUBRSTEDH LR -

* Voting: All participants can cast their vote and be counted at the meeting.
SR FhAEEENURETEEE LETHE -

There are two types of virtual meetings:

AMERNENERDS

* Virtual meeting: Conducted fully in a virtual environment.

EREE R EERIRETET

* Hybrid meeting: There is a physical meeting but allows other members to
participate through virtual meeting technology that can fulfill the basic
requirements stated above.

T AERZE  BEERELAERBR T EMNEBBERISHXI

\|

W 5
E:n]]

Popular virtual meeting technologies:

T AR E R EE R

e Zoom

* Meet (Google)

* Webex (Cisco)

The potential problems facing virtual meetings:

EREEERBEERR

Identification: How can we be assured that the real identity of the person is attained
through virtual meetings in the face of artificial intelligence technology?

Sh#En  mBEATEERN - NUEEERTHSMENEESD ?
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Vote counting: How do you know the virtual participant’s vote is counted correctly and
verifiable?
TR BN EERSHBENREREET R olbE:E ?

These are real questions facing company secretaries. If we can solve that, the future
of VR meetings will bring corporate meetings into a new era of growth.

EEME NS MEEENIEEEE - RAERISLERSE VR 22Kt e
FHA—EMBRET -

Law Reference The Companies (Amendment) Ordinance 2023
EBIEE (2023 EAT (1E2T) KA

Alternatively, you can see the latest version of the “Guidance Note - Good Practice on
Holding Virtual or Hybrid General Meeting” of the Company Registry for reference.

& - MO USR AT RMESRTRARN (ATRTERIESMEAZHNRFF
FEEES)) -

, CPAnywhere: Professional Practice Management System
CPAnywhere

HMEEERM

 How does the present “Trust Monies Accounting” function work and
its future development

IREEERA “EREMIRERT” MAEMAEFRERKRAERE

Introduction  The most important thing in trust monies accounting is the segregation of trust bank
AIZ  accounts from the trust service provider’s bank account. This strict delineation of two
different sets of bank accounts is the essence of trust law. We called this monies “trust
monies” in CPAnywhere.

SRHARH PREBNREETROESHETRBRUEORTRSE - BHA
FRARTRCNBELHRETANAE - RIYE CPAnywhere PIEFNERA
SRR -

In order to know what needs to be done to improve the system, we need to explain how
the present “trust monies accounting” works in CPAnywhere. Then we can discuss
what needs to be done in order to build a more complete trust administration system.

577 BREREIRHNIPLE FE I SR DU 2 4 - ﬁdF‘i %ﬁﬁ% N CPAnywhere ER18) “/55E
AIEEET NLERE - RARHATLFEBEL —EERENGETEERRFTEMT

E °

Common Practice |t is a common practice for most law firms to collect from clients advance payment

RREE (retainers) for services. In general, regulatory authorities have strict accounting rules

that require lawyers to deposit unbilled or stake-held client funds in trust accounts. If
the lawyer expects to use advanced funds quickly and the specification is in the client
engagement letter and instruction, the rules may permit the deposit of retainers in a
regular operating account. The basic rule is to follow strictly the professional and
ethical codes concerning client funds. Failure to abide by the rules or maintain proper
trust and operating account bookkeeping could result in administrative, civil, or criminal
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penalties.

REMEEEFWERENE FBURBER) 2RREH - —RKHR - BEEREARERN
ZEHRR BXREMBARBERACTENEFESFEAGIERS - NREMFEE L
ERABNRIER - WEHERPEEMERNPAERERMRA - BRACES AR AT HIBARR
BERF - EXNRAUZERBEBETAREFESNERNERSTR - ABFRASK
FERFEENEEMCIR - UEEERTH - REAAFES -

An illustration | et us go through one common example when a client Mr. CHAN Tai Man (“CHAN")
—BRBl who is a seller of a property. The law firm (“the Firm”) may act as an agent or as a
stakeholder for the transaction. CPAnywhere records accounting entries as follows:

FHPRE—EBRNE T - EERERATE (RitE) B—RYEEX - EEMETLL
ERGPERBLIEAS AN ZEEE - CPAnywhere SCREEHEE T ¢

(1) On 01/04, CHAN deposited $8,000 in advance as retainers to be put in his
Client Account.

483 1H - BEEL 8,000 tEAEEFKRFIERENE -

(2) On 09/04, the Firm received $30,000 being the 10 percent initial deposit
from the buyer, and deposited it in CHAN’s Client Account.
4 59 H - BEMEWRIEH—MAE] 30,000 7t - T EGFARILENEFIR
B

(3) On 01/05, the Firm further received $270,000 being the 90 percent
remaining balance from the buyer, and put it into CHAN'’s Client Account.
58318 #EMEBWEIESLAERR 270,000 7t - TREFAREENE
BiRF -

(4) On 02/05, the Firm issued an invoice to CHAN of $8,000.
5H2H - ZEmEmpRLERE T 8,000 STTHIEE -

(5) On 03/05, CHAN instructed the Firm to withdraw the retainers from his Client
Account to pay for the professional fee.

5 A3 H  BREEEREREIMEEREEFKRPPRERINBNEUSZNEEEM -

(6) On 04/05, the Firm withdraw the $8,000 and entered that amount in
CPAnywhere (under the Invoice Settlement function) against the outstanding
invoice.

5848 - &AL Y 8,000 Jt - W 7E CPAnywhere #J Invoice Settlement
THEE P8 A 2SR DUR S a2 RN 38 =% -

(7) At completion, on 05/05, the Firm released the entire Client Account balance
($300,000) to CHAN. Case closed.

RS57EME - R5H5H  EENMBORTERM 7 2HEFKRFANGRER
(300,000 JT) - #&H%E -

Mr. CHAN Tai Man’s Trust Monies Accounts with the Law Firm
B A S REMERSFERIERPE

Date Iltems Office Account Client Account
Dr Cr Balance Dr Cr Balance
1/4 Trust bank a/c 8,000
(M | Client advances 8,000 | 8,000 Cr
9/4 Trust bank a/c 30,000
@) Client a/c 30,000 | 38,000 Cr
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1/5 Trust bank a/c 270,000

() | Client advances 270,000 | 308,000 Cr
2/5 A/R (CHAN) 8,000

4) Professional Fee 8,000

3/5 Client a/c 8,000 300,000 Cr
®) Trust bank alc 8,000

4/5 Office bank a/c 8,000

(6) A/R (CHAN) 8,000

5/5 Client a/c 300,000

@) Trust bank a/c 300,000 0

The Present Method What is the shortcoming of using the present method?

BRINTIE (R BRI A A EERES ?

Although this example looks like there is a separate client account for CHAN; however,
this is really not the case because all these accounts are still under one set of books.
The setting up of a separate chart of accounts for CHAN is fine except that there are so
many clients within the same set of books. That makes the finding of the specific
account for CHAN difficult.

BEUIWRAIBLERBECEE—REBNERIRE ; KM - FEWIFNL - RRABEL
BRPIDZRER—ERET - RRCEEZIRERFRUY—EEBNRFZIUN - R
ER—ERETPERSER - EXGSERTENEERFESHEE -

The better solution is to have a sub-set of books for each trust. That makes the
accounting of each transaction simpler and easier to manage. The above example
only works for a one-time transaction like buying or selling properties, not for a trust that
has a separate legal entity.

BHNBRERERBEGTERE—E F”E%‘% EFREEERGNETERSSHE
—HEZRER - tEARAIEBRREE —RERS - E’EL,{ﬁHEATzﬁEﬁH&A
EHEE/]/TT:I_H:E

Future Development Towards a Complete Trust Administration System
ARNBR  EREEEERA

In order to make it a complete trust administration system that can benefit trustees to
manage the trust, we need to add the following data fields to the system:

&V EERB—ETEZNEEEREAS BARZAASEER - RWABFBREZRTAR
LR

(1) Depositor: It is the person who sets up the trust and deposits assets into the
trust for the benefit of named beneficiaries.

FRA 2RV REREANFEMRIUGHLREEFAGTIA -

(2) Benéeficiary: It is the person who is named on the trust as the receiver of the
assets.

Ra@A  BERLEENEERERT -

(8) Trust Assets: It is the cash, stock, bonds, house, or other assets that have
value given by the depositor for the benefit of beneficiaries.
SAEEE T?‘ﬁ’\)\z%*ﬂ/\)\ﬂ’ﬁu rMATHIRE - RE - &% - EE= it
Eﬁﬁ%ﬁ’] BE
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(4) Trustee: The depositor appoints a person or entity to administrate the trust
assets for the benefit of the named beneficiaries strictly according to the
Trust Instructions.

EEE/\  FRARBE—BAALTHEERERRETHEIRAEERZTEANF
mEIREEE

(5) Sub-ledger: A sub-set of accounting records for each trust.

FHER  BEGENETRESE -

Conclusion |t is obvious that a trustee needs a system to maintain these relationships and to
%  administrate trust assets clearly. The system not only needs to keep track of the
various trust assets but to manage those assets according to the instructions and to

distribute proceeds to beneficiaries.
ﬁ@%';;%}\fﬁﬁ ERMREESLFGITIPEEREGETEE - 2ACEFTERRES
BETEE  RRZRBESEEELEETRNENEAZEA -

We welcome comments and suggestions from users of CPAnywhere as well as CSA on
what your ideal trust administration system should be.

FMERD CPAnywhere 71 CSA MBI ETE B AMBELERMEE -

]
W  AML for CSA

A (BERITERERENS FESEENHT)

B How does JPEX use the loophole to operate in Hong Kong with
impunity?

JPEX M F| HimAEEBEFMAZRE ?

In our P & L Newsletter published on April 2023, we have reported the coming of the
Anti-Money Laundering and Counter-Terrorist Financing (Amendment) Ordinance 2022
(cap.615). The central focus of this amendment is to create a separate regime called
“Virtual Assets Service Provider (“WASP”) Licensing”. This over 600 pages of newly
added law on VASP has established a detailed stringent requirement for VASP
licensees to follow.

FEFMR 2023 F 4 HHARA Newsletter & - FefiikE © (2022 FFHEFERE MDD F
BEEBE (1B7]) RH) (615 F) AR - ZETHNRLERHEERT—EESR "E
REERFIRHE (VASP) BRI, pOBIFIE - #1880 600 ZEER VASP FARS
F5h8 VASP 7 7R A B ERASROESK -

Then, why JPEX can operate in Hong Kong “legally” with no action from SFC even after
the passage of this ordinance?

BE - REEREABERE - JPEXBEEEE ‘&8 K&  MEEIZIOKAFRNED
78 ?

The whole thing comes to the Schedule 3G—Transitional Arrangements.

BUSHEEY MR 3G—BEZHE -
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According to subsection (1) of section 2 (Section 53ZRD not contravened by continuing
pre-existing VA service during first 12 months) in Part 2 (First 12 Months) of the
Schedule:

RIBZRSE 28 (B 12ER) £ 2K (8 12 ERNEEREEREERY - FEK
55 53ZRD 1) 5 (1) R :

An act by a corporation of carrying on, a business of providing a VA service does
not constitute a contravention of section 53ZRD(1) if—

HELANERT - HEERENBERE RS RHEREERFNWEBNES - I

A RERE 53ZRD(1)E—

(a) The corporation has been carrying on the business of providing the VA
service in Hong Kong immediately before 1 June 2023;
ZEBTEERE 2023 F£6 A 1 HAl - EREBEBEKLERUERBEERBIER ;
4

(b) The act is done during the first 12 months.
ZIEREEE 12 BRRMEL -

Questions to be asked are:
FREOBER :

(1) Whether JPEX, a foreign corporation, been carrying on the business of
providing the VA service in Hong Kong before 1 June 20237
TERSNE AT JPEX @B 2023 £ 6 B 1 HZRIEEBKEEM VA IR¥
AIEF ?

(2) Are the acts done during the first 12-month period from 1 June 20237
BELEAERZTE 2023 £ 6 B 1 HEERYAD 12 & 5 BAREETAI0S ?

If both answers are “Yes”, then whatever JPEX is doing is still legal under this AML/CTF

Ordinance.
MREIMERE "2 WEE - IBEIRIEZ AML/CTF &4 - JPEX FRfIAI—tIMNARER S
H -

However, this transitional arrangement does not authorize JPEX to accept deposits in
Hong Kong, which is under the Banking Ordinance (cap,155). The whole embarrassed
“fiasco” is caused by the desire of the authority to attract some big names from the US
and Canadian digital financial world to come to Hong Kong. JPEX is just one of many
that are taking the advantage of the open 12-month period on Schedule 3G for their
benefits.

g - RIBIRITIRGI (55 155 &) - BIRBEMLHIRIRE JPEX EF BRI EM - #
BEELHY “ME" WRRZEBRSR 7R IZENNEARBSRMFNMBALREIEFE -
JPEX RE2TRZH MR 3G FMK 12 AR HRAENMANZN AT Z2— -

| am still wondering whether the true operators of JPEX and other related operations

have attended the recent Web 3.0 gala? If | were the police officer, | would definitely
examine every attendee’s background to find out the answer.

HIEMAE JPEX SHAEBHNEILAZEEZ RSN 7 RIOMN Web 3.0 2E ? TIREZ
ER R TEOREEBUAZENSRRRRLEER -
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[ Testing the AML for CSA’s Sanction Screening Capability:
HlEt AML for CSA BRI E EREAE

Russian chemical tanker SIG hit by Ukrainian sea drones is found under our
AML Sanction List
WEREE LEAMEPIEZSEThiE SIG EHMA AML FIFREDKE

The vessel SIG was attacked by Ukrainian sea drones near the Port of Novorossiysk,
an occupied Ukrainian territory by Russia. It was reported that SIG has previously
come under Washington sanctions for transporting jet fuel to Russian forces in Syria.

SIG MR E K R G AN SRR LR e BT BRI S LM ARKAIEE
B - BIRE - SIG LA S A [0 BERUN 22 O3 28 B B X B B 15 ST N T 2 2 22 R YR )

To verify whether SIG is indeed under sanction, we go to our AML Sanction Search
Engine to do the screening.

R TERE SIC ESEEEZRIFIH - HFIEA AMLfor CSA IIFIF TSI EPIEITEHE -

The AML for CSA’s Sanction Search Engine searched all of the 16 sanction lists and
sorted out the findings. Voila, we found the vessel SIG is currently under sanction by
the US government under Executive Order 13608.

AML for CSA (WHIHIES5IZRER FFrA 16 BEHFHBEMLSIH 7AER - B - HFIER
#Z#fn SIG HATRVRVIEIE = 2SS B BT IR1Z55 13608 SR1T A < AIHI#, -

AML Sanction Search

L]
>

< AML/CTF

Individual/Entity

Name : SIG

Sanction List : (CN) People's Republic of China / (UN) UN Consolidated / (US) US Department of the Treasury SDN Lists / (BIS)
The Bureau of Industry and Security U.S.Government / (EU) European Union / (UK) UK Sanctions List / (HMT) United Kingdom
HM Treasury / (AU) Australia / (CH) Switzerland / (WB) World Bank / (ADB) Asian Development Bank / (AFDB) African
Development Bank / (EBRD) European Bank for Reconstruction and Development / (IDB) Inter-American Development Bank /
(AECA) Department of State AECA Debarred List / (METI) Ministry of Economy, Trade and Industry Japan

Number of matches : 7

# Source Name Address Type Program Data ID
1 Us  EPSIG Aircraft IFSR, SDGT 24503
2 Us SIG Vessel i anee 27148
3 UN | SPECIAL INDUSTRIES GROUP (SIG) ﬁjﬁg:‘nr_aﬂi“ﬁg“fr-nE%E:fbllgf"ﬁfW?‘ Entity ran 110331
4 HMT | SPECIAL INDUSTRIES GROUP (SIG) Pasdaran Avenue PO Box 19585/777 Entity 9108

Tehran Iran
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Testing the AML for CSA’s Fugitives Screening Capability:
HEE AML for CSA EREEEICAYEE

Interpol issued a “Red Alert” for an examination cheater?

BRI =Y —2EEFRERT “AUBER"?

Many may think the Interpol list of “Wanted Persons” is for hardened criminals like
murderers, bank robbers, or fraudsters. Think again!

AZATUERBERMEASN SBERE SHBRF  RITBMENRILSRE
SEIERY - MEJERFE R |

The Interpol (International Criminal Police Organization) issued a Red Alert in February
of 2023 for the middle-aged woman boss of a high school tuition center in Singapore.
She is thought to have fled Singapore after helping her students to cheat on GCE O
Level examinations.

BRI (Interpol) R 2023 F 2 HEHIMNK—XSPEHE R ONPFLHEEREL
ABER - R ARG EEMAVELETE GCE O Level Zi PIFEEHEL 7 #IK -

A search on the Wanted List of our AML system for CSA disclosed the following result:

EF BRI AML system for CSA RURBARE FETRRE - RIBLITE

Wanted List
Wanted Person List
Type : Interpol FBI u Europol ICAC Hong Kong Police
Family name : Poh
Forename
Gender : ) ALl ) Male () Female
Search
Search results: 1
- . a SN Date Of . 5 =
#  Source ¥ Family Name / Name = Forename / Alias = Birth Gender Nationality Link
1 INTERPOL POH - 1965/ Female  Singaporean l_ Intorpol

Clicking on the link and it leads to the Interpol website:

RhEEGRIE T AR IE AR ERVABIS

Legs

J
! Identity particulars
| - Nationalety. Link
Ik L
3 soowen (il (G
#nde Female

So, be warned. Nothing is too small for being on the famous “Red Alert” list!

FRUEER | —MARBR YN\F” WECgEE LERM AUeER BE |
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\@' General Interest

Em I

B} The RS has just announced more scrutiny on FBAR violations

The United States Internal Revenue Service (IRS) recently announced that it is shifting
its attention to wealthy taxpayers that have seen sharp drops in audit rates during the
past decade. (IRS News Releases IR-2023-166, Sept. 8, 2023)

The IRS stated that: “High-income taxpayers from all segments continue to utilize
Foreign Bank accounts to avoid disclosure and related taxes. A U.S. person with a
financial interest over a foreign financial account is required to file a Report of Foreign
Bank and Financial Accounts (FBAR) if the aggregate value of all foreign financial
accounts is more than $10,000 at any time. IRS analysis of multi-year filing patterns
has identified hundreds of possible FBAR non-filers with account balances that average
over $1.4 million. The IRS plans to audit the most egregious potential non-filer FBAR
cases in Fiscal Year 2024.”

Who needs to be concerned?

A U.S. person means a U.S. citizen, green card holders and long-term resident residing
in the U.S.

What are they going to do?

The agency spent a lot on Artificial Intelligent and improved technologies in comparing
the foreign bank submitted data to the reported FBAR to find the discrepancy.

What you should do if you are considered to be a U.S. person?

Review your filing status even if you don’t need to file a U.S. tax return. This FBAR
law is more “dangerous” than the regular income or gift and estate tax law. Try to talk
to your U.S. tax lawyer or CPA and file your delinquent foreign bank reports if you
haven’t done so.

How does it concern potential immigrants?

Be sure to do a thorough pre-immigration tax planning before immigrating to the U.S.

(This article does not have a Chinese version. A6 F&PSThR © )
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Join Our Team AZ1BE

We are looking to hire someone who possesses a passion for an IT-related job.
If you think you are one of them, please send your resume to career@plsoft.com telling us about yourself.

R T HENTIERKER ? SEESEZEE career@plsoft.com AHMNE—TEESIE |
Strictly Confidential #EB¥1{R%Z

CSA Support Specialist (CSA ZiEE 8) System Support Specialist (A #ZIEEE)
If you are problem-solving orientated and have hands-on * Be customer-service orientated
experience in using CSA (the company secretarial MEERERED
software), you are the most suitable person! « At least two years of IT-related work experience
MRBE2—REUBRAEERSEQNA - THERER ML IT AHRE TIERRER
CSA (REIMESRRN) WEEER  CRHEEREE * Hands-on experience in trouble-shooting PC, LAN,
FIAEE | and Internet problems
Your major duties include: AR PC - LAN f Internet B EERVE BEASR
BHEEZET EEEIE - » Knowledge of installing MS-SQL, MS Windows, and
 Perform User Support (resolve issues for users via Linus servers
phone or electronically) ESZEE MS-SQL * MS Windows #1 Linus @ fR=8
AEZERY%E (EREFFEFHARAERARBE) « Perform in-house hardware/software installation,
« Provide User Training (conduct on-line learning configuration, and maintenance
sessions for new users) HITREBE /I 2% ~ e EN4EE
RPIEIIRE CRRERASNAMAPERIIRE) * Provide IT supporting and trouble-shooting services
Please be rest assured that in-house training will be for clients as needed
provided for you to perform the above duties. RIEFRRBEFEIT RSB BRI

BHL - BB R AR EARIFINIAT LM TAF -

This Newsletter is published by P & L Associates | www.plsoft.com
Copyright (c) 2023 P & L Associates. All rights reserved.
Information herein is for reference only and is subject to change without notice.
CPAnywhere is a registered trademark of P & L Software Publishing Limited.
Any questions, comments, or suggestions can be sent to the Editor at plinfo@plsoft.com
Tel: 2521-3110 | GPO Box 600, Hong Kong
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