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B Updated Version 5.1.0
S #hi 5.1.0

The updated version of CSA has been released. If you haven’t done the update,
please follow the instructions sent to you earlier to download the files and update your
system with your designated password. The changes on this version include the

following:

CSA KB A SR M - WR
RNEBERE FNHERLEN

WERETEN - FRRBZAIRAGTHERE - WM
CHRA - WRANEEEEITAS

Samples of Model  This is related to the Companies (Amendment) Ordinance 2023 which has been

Articles of Association
HESEMRESEARPOER

effective on 28 April 2023. The amendment intended to modernize the Companies

Ordinance by expressly enables companies to hold fully virtual or hybrid (physical plus
virtual) general meetings with computer technologies. To keep in line with the
Ordinance, the Companies Registry (“CR”) has revised Samples A, B, C and D of their
model articles of association. Accordingly the relevant components in CSA has been
updated.
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For example, the revised articles under “Decision-taking by Members” stipulate that if a
general meeting is to be held virtually or in hybrid mode, the company must specify in
the notice of general meeting the virtual meeting technology to be used.

552023 & 4 A 28 HEM (2023 F2T8) (125]) 1RAI) BRE - ZIEF] SERBERF A
SEB BRI - ABRSMLUNAZEREAIESRABTHREKRE - EMmfE (2
SFAFI) IBEE - BEZIKRAFRE—B - ATEEME (CR) SEFTHAMSEMASE R
AR A~B-~CHD- RAUL - CSA PRUMHBAMBHINSER -

BIgn TR EFLIRTE » FRUMEEIIRSURE - MRMEREUERH T AIESHNET
PNEMBEMEAGBENEFHERRBEANERZERE -

Blank Form PS3 /PS4 This is related to the Anti-Money Laundering and Counter-Terrorist Financing
ZEHFIE PS3/ PS4 (Amendment) Ordinance 2022 which has taken effect on 1 April 2023. As the
amendment includes a registration regime for dealers in precious metals and stones,
CR had to update Form PS3 and Form PS4 with regard to the application for disclosure
of protected information.

To further explain:

* Only specified persons under the Companies (Residential Addresses and
Identification Numbers) Regulation are authorized to use CR’s protected
information search services.

* One category of the specified persons is called Designated Non-Financial
Businesses and Professions (‘“DNFBP”) as defined by the Financial Action Task
Force on Money Laundering (“FATF”)#.

* Precious metals and stones dealers are put under the DNFBP category.

* In case you didn’t aware, TCSP (Trust or Company Service Provider) licensees
also belong to this category.

In CSA, forms PS3 and PS4 have been updated to version “2023”. You can access
these blank forms in { Tools > Blank Forms }.

# FATF is an inter-governmental body established to lead global action to tackle money
laundering, terrorist, and proliferation financing. They set international standards (such
as the well-known “40 Recommendations”) and monitor committed countries and
jurisdictions to ensure they implement those standards fully and effectively. FATF was
established in 1989 with its headquarters in Paris. Hong Kong and China became
members in 1991 and 2007 respectively.

BH2023 F£4 B 1 HEMR (2022 FHBEHEARMD FEESRE (1B5]) %6) B
B BRZETEE-REEBREORIBRAMGE - CR FEBMBRFHIKE
ZIREERAIZERE PS3 F PS4 -

E— R
- RAE (AT (EAMSHBBISHE) R FEB0A LT BRER CR 0ERE
EH SRR

RIBHEBEARBUBITERAAS FATR)# WER - HP—REPALTES
“fREIFERMEAL" (DNFBP) -

- EEBREARZERKER A DNFBP &5 -

* IRH—IR - TCSP (GrEH QBB IRHE) FRATBRZER -

CSA PRIZRE PS3 & PS4 SEME “2023" A - BLEZEQREILE { TH > =
BXH } fEE -
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# FATF 2—EE/GREHE - SEREZIKRITEITERE - BMEENEARE - M
FHERIRER (FlMNERR "40 REFE") LEEAGENBERKEAEER - DR
EEMBMMEMESLRER - FATF BIZR 1989 F - BERELR - FERPE DA
21991 & 2007 FMARKE -

CPAnywhere: Professional Practice Management System

CPANywhere e
LM e P

I Opinion: “The Future of Cloud Computing” in 2009 Revisited
im 2009 F "EFEMRK, —X

Internet
Server

CPAnywhere

phone

E g 2.

Tablet

The following article “The Future of Cloud Computing” is originally published in
December 2009 in our MBAnywhere Development Journal. You can see the
predictions come true.

T E TEHERKREK , BYR 2009 F 12 BERER AR MBAnywhere
Development Journal® &= - {REUEZFISRENTEIRET -

“Your editor has attended the Data Center Summit organized by Computerworld
on November 9, 2009. It talks about the future development of the use of the
data center in replacement of an in-house server. After experiencing the world-
wide melt-down of all kinds of financial and real assets, the need to reduce costs
has become an urgent need for every business enterprise. Nowadays, the CFO
plays a more important role in reducing costs and enhancing efficiency. The use
of independent data center, outsourcing, and use of public or private cloud
computing will be the next important phase of development.

| do appreciate the guest speaker Mr. Jeremy Godfrey, the Government’s Chief
Information Officer, for his understanding of the goods of Hong Kong as a base for
world-wide data center’s location. Low tax rate, low cost of using fiber optic
transmission, stable government policy with transparency, rule of law, and
protection of information are the most important aspects for the consideration of
setting up a data center. Surprisingly, Hong Kong excels in all these aspects.
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Another refreshing talk came from Mr. Claus Mortensen of /DG Asia Pacific. He
predicted the explosion of cloud computing as the most important trend in just a
few years and he has data to prove it. A wide availability of secured data center
is a pre-requisite in the development of either private cloud or public cloud
computing. The Economist magazine has predicted that “Much of computing will
no longer be done on personal computers in homes and offices, but in the “cloud:
huge data centers housing vast storage systems and hundreds of thousands of
servers, the powerful machines that dish up data over the Internet”.

MBAnywhere is considered a private cloud because each company is a closed
one, except for the inter-companies’ communication with pre-approved lists. The
present huge cost of setting up one’s Internet server together with all the support,
backup, and maintenance will just outspend the cost of the software. Why not
just jump from a networked system, by-pass the SaaS (Software as a Service),
and get to a private cloud with a huge saving in hardware and software costs?”

CPAnywhere means Cloud Practice Anywhere. The change of name from
MBAnywhere is to emphasize the system is for practice management. Looking back,
we were one of the first developers who had invested heavily and whole-heartedly into
the Internet Server infrastructure for truly on-line software applications since 2000, that
is 23 years ago! Nowadays, using Internet Servers as primary database platforms is
almost a must-have function. Just an interesting observation - after many years of
Internet-based software developments.

# MBAnywhere, stands for Manage your Business Anywhere, is the predecessor of
CPAnywhere. The MBAnywhere Development Journal was the then newsletter for
users of the product.

CPAnywhere {3 Cloud Practice Anywhere - SRl A IS REINEZIHRETS - 1%
MBAnywhere B ZELSZIEEMRBEHNEERLARNAE - [OEEBEE - B 2000 F
DAz - B0 23 Fhl - HAHEF —MAEENERRHRARIMASENE OMIRER G I

ARFERREOREEZ— ! NS5  EHEMECARBSFATENHBEFLTE
MERIINEE - ABZSEFEREBBHRMGTFER - E2—EEEAVHR -

# MBAnywhere %% Manage your Business Anywhere - & CPAnywhere HJBTS -
MBAnywhere Development Journal 2% ZE m & RIBBEH -

AML for CSA
(BEREIIEBEXEZERZHD FEESESEMNRTE)

J

A New Guideline on Compliance of Anti-Money Laundering and
Counter-Terrorist Financing Requirements for Trust or Company
Service Providers

G ATRFREUEBERITEEREE M, FESSEHAEMES

HJ

The Companies Registry (“CR”) has published a new Guideline for all TCSPs on Anti-
Money Laundering / Counter-Terrorist Financing (AML/CTF) in June 2023. That
means CR will start increasing its supervision of licensees in the future.
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~EFME (CR) IR 2023 F 6 Bt F#¥FTAE TCSP WITEMEE / BRhn FEEE
£ (AML/CTF) #i#g5| - ERMKE CR KRR RHBRITBAINRES -

Two Important New Requirements

M IHE E AT EK

Before you jump into the full summary, we have identified two major requirements that
would like to call for your immediate attention:

EHFREREZR - REARELEE NIMEZEENHEK !

(1) You need to apply a Risk-based Approach in Customer Due Diligence
BERERARBAXRSRTERESE

(2) You need to maintain updated Sanctioned / Wanted lists in your own database

RERER —ERHE  HBENEMRENRBIRE

Using a Risk-based Approach in Customer Due Diligence (CDD)
RARBAXLETEREE (CDD)

Under the new Guideline, TCSP licensees should apply a risk-based approach when
conducting CDD measures and the extent of CDD measures should be commensurate
with the Money Laundering / Terrorist Financing (“ML/TF”) risks associated with a
business relationship.

Accordingly, we are implementing a completely new way of handling CDD with a risk-
based approach as required. Please see the next section: “System Enhancement:
Automated Risk Assessment Report” for details.

WRIBFIES] - TCSP hR A IR AR R ANT5 52 #4T CDD {55t - [F)f5 CDD fEhtVZE R
BB FOS RASGE / R0 FESEE (MUTF) ERAEHE -

UL @zﬁﬂﬂﬂﬂﬁiﬁfﬁﬁ EE—RBERERARLRNEMLANEE CDD - #1855
SET—#: " 28R . BEEAREHRS

Maintaining updated Sanctioned / Wanted lists in your own database

R — 4SRRI EI R / KBS R ENEIRE

Under the new Guideline, the TCSP licensee should ensure that it maintains a database
of names and particulars of terrorist suspects and designated parties that consolidate
the various lists that have been made known to it.  Alternatively, a TCSP licensee may
make arrangements to access such a database maintained by a third-party service
provider.

As a user of AML for CSA, whenever you want to do the Sanction / Wanted List or
Politically Exposed Person (“PEP”) screening, your system will look for and
automatically be updated to our newest data source beforehand. That means you will
always be using the most up-to-date data.

RIFFIES] - TCSP FHEABERERT —BASFIMNSERE LMD FREAY KI5
EALTHR/BHENFHERNEIRE - »—ol{THUAZ TCSP KM AFLZHE - fERAH
F-ERBHEDETROEIRE -

fE% AML for CSA AP - BELREETRAIE / WBERENBUAAY (PEP) 6
E - AP tEZSHITEHEME2RMSRTNERR - B#52 A8 /’M@EH
MEZ R &RITRIEIE -

P & L Associates * Newsletter * June 2023 page 5



Outline of Major Changes

EEHEMM

We are outlining the major changes to the Guideline. If you want to read the entire
new Guideline (with our corresponding highlights of changes), please go to the following
link:

RMESEEEBNZES I NEZEE - NRCERETENTES (MERMYEER
BHMRBEDR) - BERn LT i

http://dI3.plsoft.com/download/aml/(E)_Guideline_on_Compliance_of AML-
CTF_Requirements_for_TCSPs_(June_2023)_Diff_highlighted.pdf

(1) Besides the Anti-Money Laundering and Counter-Terrorist Financing Ordinance
(cap.615), the following are the other main pieces of legislation in Hong Kong that are
concerned with money laundering, terrorist financing, financing sanctions, and financing
of weapons of mass destruction:

Eé% BRY (ITBREAREmD FEEEERM) (35615 F) b - HthEEEE - B
NFEZHE  THFIRRNRERARRENESEEFRNTEENS

* Drug Trafficking (Recovery of Proceeds) Ordinance (cap.405)
e (BRI1S=m) 1RA (5 405 &)
* Organized and Serious Crimes Ordinance (cap. 455)
BHEBKREEFTIREG (5 455 F)
* United Nations (Anti-Terrorism Measures) Ordinance (cap.575)
waE (RRMmMEFRENR) 1R6 (35 575 F)
* United Nations Sanctions Ordinance (cap.537)
S BIHIE RG] (58 537 E)
* Weapons of Mass Destruction (Control of Provision of Services) Ordinance
(cap.526)
ARESHE RS (RERIBROEH]) 1RH (55 526 F)
As a TCSP licensee, you are strongly advised to read the relevant provisions of these
ordinances.

fE% TCSP 5 A - IR RIEE LR BRI HE IR -

(2) The AML/CTF System for TCSP will need to add the following procedures:
TCSP #J AML/CTF 2B RIENU T ER

* Employee screening procedures
EETERR
You must implement appropriate procedures in order to be satisfied of the integrity
of any new employees. In addition, you may need to search for your existing
employee’s background which may also include their political status etc.
N ABMEERER - BIREMNEUHESHE - L - BOUsEFER FREIRE
ETHES - HPogtigelEthfnBraiiing -

* Independent audit function
B ' T RAE
TCSP should establish an independent audit function which should have a direct
line of communication to their senior management. The audit function should
regularly review the adequacy of the TCSP’s AML/CTF systems and its application
of a risk-based approach, and the level of awareness of staff having AML/CTF
responsibilities.

TCSP BRI EETHAE - IHAEREERAFBANSREEEEEEE  LEE
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HAtREY TCSP B9 AML/CTF #lIERB ! TEEZE}—L SR AL RNEREEEE - UK
B7A AML/ICTF BiENEENES S

(3) TCSPs need to follow the FATF’s findings for the identification of Jurisdiction Risk:
TCSP FB7E FATF WRB & RS RIS ZEERREE

* You should pay particular attention to customers with residence in or connection
with high-risk jurisdictions identified by FATF for having strategic deficiencies in
AML/CTF compliance.

SR B BB EEN FATF EERTRZ M1T AML/CTF RESWEAEE B Z
o FERRERENER -

(4) Fora TCSP incorporated in Hong Kong with overseas branches:
HREFEBR LB EINITTAI TCSP :
* Make sure that all oversea branches are in compliance with the Hong Kong

AML/CTF requirements.
BRFIABIIND TR S EE AML/ICTF FIEK -

(5) When a TCSP launches new products, new business practices, and use of new
technologies, it needs to:

TCSP ‘L Em ~ MAAE A ERAMTHLA

* Undertake the risk assessment prior to the launching and take appropriate
measures to manage and mitigate the risks identified.

FEESEEH AR - WEREESE SRR SRR ERE -
You may need to set up a committee to review the launch of new products, new
business practices, and the use of new technologies and its implication of the ML/TF
risks.
OB ER U —REESREEHEM - MKEF AWML M RMAOER - REH
ML/TF RS Z -

(6) When doing CDD, the TCSP needs to apply the risk-based approach:
E#TT CDD ¥ - TCSP AR ARG E .

* TCSP licensees should apply a risk-based approach when conducting CDD
measures and the extent of CDD measures should be commensurate with the
ML/TF risks associated with a business relationship.

TCSP FEiZ[EME &7 75 5 %17 CDD &1 - [EiS CDD &2 B R R S K
A ML/TF [ PRAEHE -

(7) A new option to identify and verify customer identity:

HANIZEERSDREIR

* A digital identification system that is a reliable and independent source that is
recognized by CR, such as iSMART.
CR #0JW ~ BolSe RIBI AR B & Bl 247 - HIE0 iISMART -

(8) Specifying situations when to apply additional measures or Enhanced Customer Due
Diligence (“EDD”):
HELUME R BRIV EEIMET S B SR ES (EDD) NES| :

* Customer not physically present for identification purposes.

BERFRBERENHERNENMIRES -

* Customer or its beneficial owner being a PEP.
EPSEHEZBEBAZ PEP -
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* Corporate customer which has issued bearer shares.
ERITEEARNIZEEZS -

* Customer from or transaction connected with a jurisdiction identified by the FATF
as having strategic AML/CTF deficiencies.
REW FATF @51 5E AML/ICTF S EFERBUHRENENZEERNEF - 5(HE
ZEaFERRERENRLS -

* Any situation specified by CR in a notice given to the TCSP licensee.
CR 7345 CTSP 2 AREF P PR IsRRRY 150 -

(9) How to determine the extent of the EDD measure needs to be applied to specifying
situations:
MioEEREZRE R N EH EDD B R EERREE !

* The extent of EDD measures should be proportionate, appropriate, and
discriminating, and be able to be justified to CR.
EDD #EiftMEERES FLbA - BE AR RME - WHEM CR R HEEE -

(10) When a customer has not been physically present for identification purposes:

WERPRARENHEANENMIRS

* In order to mitigate risks, TCSP should ensure that the first payment made in
relation to the customer’s account is carried out through an account opened in the
customer’s name with an authorized institution or bank unless the TCSP has
verified the identity of the customer on the basis of data or information provided
by a digital identification system that is a reliable and independent source
recognized by CR.

SRR - TCSP AERmMaZEFPHNFPOFEMNE—RWN - Z2&AMUZER
MBEREROEBRARNEOETT ; BRIE TCSP LIE&E CRR 0N - BOSE KB
RIRNEEF Bl 2P RN BB ERSEE  ZBEFPHNE D -

(11) Adding other suitable persons for certifying verification of identity documents:

HIEINR B D ER X HZERREN S EERA

» Other professional persons such as certified public accountant, lawyer, notary
public, and professional company secretary.

HMSERATWMZETEN - 260 - RBARERATWE -

(12) Specifying different types of PEP:
AE$ERI PEP NES ;

* A non-Hong Kong PEP
IFEBECEAY)

* A former non-Hong Kong PEP
BIFFEEBEBUAAY)

* Aclose associate
BAREIHIA

* A Hong Kong PEP
BEBGEAY)

* An international organization PEP

EEFR AR B EUAE A

(13) Use of additional measure or EDD for non-Hong Kong PEPs:
WIFEE PEP ${TERIMENEL EDD :

* TCSP licensees must establish and maintain effective procedures (for example
making reference to publicly available information and/or screening against
commercially available databases) for determining whether a customer or a
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beneficial owner of a customer is a non-Hong Kong PEP.
TCSP ARV KARHANNER (AINSE A ARNER R/EHETHERNEBEER
EiZ¥)  DETEREEPSEEFNEREEAZEIFEE PEP.

(14) EDD measures for Hong Kong PEPs and international organization PEPs:
mEE PEP KEIFRAM PEP #11T EDD &1 :

* TCSP should take reasonable measures to determine whether a customer or a
beneficial owner of a customer is a Hong Kong PEP or an international
organization PEP.

TCSP EIRINSEEMUEBEREFPFAEEFNER B AZSEEE PEP SEER
#H# PEP -

(15) Treatment of former non-Hong Kong PEPs:

HRHISFEE PEP WEIE A

To determine whether a former non-Hong Kong PEP does not present a high risk of
ML/TF, TCSP should conduct an appropriate assessment on the ML/TF risk associated
with the PEP status taking into account various risk factors, including but not limited to:

BEiE—LHFES PEP REREEA MUTF SENSEEMR - TCSP MEEEOE
(BFIR) MFEBEANERRRE - $R% PEP (i8I0 MUTF ERETE
03P

* The level of (informal) influence that the individual could still exercise
ZB AT ERN (FFER) &

* The seniority of the position that the individual held as the PEP.
Z B EAER PEP FSATEEBAIRARA -

* Whether the individual’s previous and current function are linked in any way (e.g.,
formally by appointment of the PEP’s successor, or informally by the fact that the
PEP continues to deal with the same substantive matters).
ZBEAUERIRBREEESEAEIUAE (fIUNHEZ PEP EEAZEMALER
B - Az PEP B EEHENEEZSHEMAIENEE) -

(16) Further guidance applied to all types of PEPs:
MEEE PEP RE—DSES] .

* In determining what constitutes a prominent (public) function, TCSP should
consider on a case-by-case basis taking into account various factors, for
example: the powers and responsibilities associated with a particular public
function; the organizational framework of the relevant government or international
organization; and any other specific concerns connected to the jurisdiction where
the public function is/has been entrusted.

TCSP TR EMLETTRIBAEZ AR/ - BIRERNBEREESIERE - AlnA
Z A ABMHENENRER ; BEBUFSERABEIAMIRE - DUREMABRBERET
REEENLABESZERBNERRETEIE -

* The use of any commercial databases should never replace traditional CDD
processes (e.g., understanding the occupation and employer of a customer), and
to aware of their limitations.

FRBEHBEARNNERN COD B (Al 7 #EFHNEEKRET) - TCSP
ERHEEREBER - BREEEBAEEERNRE -
* TCSP should adopt a risk-based approach in determining the extent of EDD

measures and enhanced ongoing monitoring
TCSP LR AR % - LUREE EDD EHi K EMNBNHERERNEE -

(17) Application of Anti-Money Laundering and Counter-Terrorist Financing Ordinance
(“AMLO”) to pre-existing customers:
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HIERNEFER (TBABRKERMD FESBEERE) (AMLO) :

* TCSP licensees must perform the CDD measures prescribed in Schedule 2 to the
AMLO and this Guideline in respect of pre-existing customers (with whom the
business relationship was established before 1 March 2018).

TCSP W/EHERIEE (12018 &£ 3 A 1 HAI#:Z TCSP B1IEHKBEFHNEFF)
¥1T AMLO Fftzk 2 &ZAR155|FrfERRRY CDD it

(18) Outsourcing CDD measures:

FEEPTAMITCDD :

* For avoidance of doubt, reliance on intermediaries does not apply to outsourcing
or agency relationships, in which the outsourced entity or agent applies the CDD
measures on behalf of the TCSP licensee, in accordance with the licensee’s
procedures, and subject to the licensee’s control of effective implementation of
these procedures by the outsourced entity or agent.

AR - SMFISIRRAG - EPINAIBIREUIRIRIR TCSP R - FRZ
TCSP #%HY CDD #&7f - MM BERSIEMBUNERILEEFEXE TCSPHWE
- EEFNAARBEIERBERTA -

(19) Changes in business relationships with customers:

BEPHFRHREGRLDIIEEIE

* TCSP licensees should be vigilant for changes in the basis of the business
relationship with customers over time. For example, setting up new corporate or
trust structures (including frequent change of directorship).

TCSP BRIHER - BREEZEFPHNEBBGNERNBERAGHIREBEMmELE
£~ Bl ERFRUMABESNEERE (BRBEENESFES) -

(20) Adding Chapter 8: Financial Sanctions, Proliferation Financing and Terrorist Financing
MASE 8 E : &flblE - AREXBHBBEANETEERDMD FETEE

* The Chief Executive or the Secretary for Commerce and Economic Development
may, by notice published in the Gazette or on the website of the Commerce and
Economic Development Bureau (“CEDB”), specify persons or entities designated
by the Security Council or its Sanctions Committees of the United Nations for the
purpose of financial sanctions.
THREIBEAKCEZRB/RUEBERBENENAS  SEBABEKEERS
(CEDB) W#8L% - Iel A SRS EfIdZE SR ENA T EREf TR
il -

(21) TCSP should ensure that relevant sanctioned lists are included in their database

TCSP EMERERIRECWSHRRABKHIR 2 E

* The such database should, in particular, include (i) the lists published in the
Gazette or on the website of the CEDB; and (ii) the lists that CR draws to the
attention of TCSPs from time to time. The database should be subject to timely
updates whenever there are changes and should be made easily accessible by
relevant staff.

ZSRIEELHEWE (i) SIRBUFEIRE CEDB #ISMRE ; K (i) CR AISE
HMTCSPWEE - SEBNAEENR - TCSP EEREMEIEE - W EZ B
E5NERK -

(22) Reporting to the Joint Financial Intelligence Unit (“JFIU”):
i EEmA (JFIV) fFHEE -

* In case of any suspicions of terrorist financing, financing of proliferation of
weapons of mass destruction, or sanctions violations, the TCSP licensee should
make a report to the JFIU.
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Y1 TCSP BEFAEMISREBM N FEEESE - ARERARGRENETEZENER
FIERIENT - FEE JFIU fEE S -

[ System Enhancement: Automated Risk Assessment Report
Z4i8% . BEMCREMAEERS

Coping with CR’s new AML/CTF Guideline for TCSP, AML for CSA is implementing a
major enhancement to the system by adding an automated “Risk Assessment Report”
toit. Instead of solely relying on passive form-based reporting on KYC and CDD, the
system will utilize the computer’s analytical power to gather all available information in
the system and produce a comprehensive Excel worksheet about the entity in question
in a presentational format.

This will save a lot of your time and man-power and let the computer do what it does
best.

SECE CR &% TCSP #Y AML/CTF #7155 - AML for CSA BNi& @B IEH B E b “/m bz
AMEIRE" WINBELUETTEZEE - 2SN ASRN D TEEAWERFFRPAB DA
Bill - WLUERE N EMAEEEIZM4RS Excel TIER - MAEEERWEA LA KYC
A CDD XK -

EREECRENHEBNAT]  FERPECREBRINEE -

AML/CFT Risk Analysis Report

Initiation Operation Analysis Reporting
Executive
Summary
Search Entire _
CSA Data 1. Risks Current
2. Relationship Information
. Corporate
Client
3. Structure ) .
Search 4. Beneficial Risk Analysis
Sanction / interests
PEP / Wanted Organization
Chart

The produced worksheet will include the following parts:
ERA IR ERUNE D :
* Overview of the Entity’s Particulars
B E e
* Risk Analysis according to the Guidelines
RIBIESETR R DT

* Organizational Chart with highlights for irregularities (if applicable)
BREBERAEBGRE (MNEARE)

P & L Associates - Newsletter - June 2023 page 11



Risk Control Measures — The system will look into the following risks:

R RIEEIEN — 2SS ET R
* Customer Risk
ERERE
* Product / Service Risk
Em / R#EE R
* Country / Geographic Risk

x /[ e

* Delivery / Distribution Channel Risk
R/ DHRERERE

Sample (1) & H
. o, 1 |Particulars
Overview of the Entity’s  ; {(z001] zoom company
H 3 |Printed on 2023-05-3012:41
PartICUIars 4 |Printed by MASTER
)
. 6 Item Data
VEYIN (1 7 |client ID Zo01
s 8 |Company Name Zoom Company
== mE =Y BE
S B=n '%*E%E 9 |lurisdiction Hong Kong
10 |Registration No. "a5748
11 |Company Type Limited by Shares (Private)
12 |Incorporation Date 2022-02-02
13 |Registered Office Address Rm. 4302, City Top Tower, 24 King's Road, North Point, Hong Kong
14
15 |Share Class Ordinary (Ordinary Type, Voting Rights)
16 |Currency HKD
17 |Issued Shares "100
18 |Par Value / Liahility of each member "1.00
19 |Registered Capital 100.00 (Cash 100.00)
20 | Paid up Capital 90.00 (Cash 90.00)
21
22 |Share Class Preference (Ordinary Type, Voting Rights)
23 |Currency HKD
24 |Issued Shares "0
25 |Par Value / Liability of each member "2.00
26 |Registered Capital 120.00 (Cash 120.00)
27 |Paid up Capital 100.00 (Cash 100.00)
28
29 |Ultimate Beneficial Owner
30 |Folio ‘00001
31| - Name Choi Chi Kin
32 | - Address Flat A, 12/F, Kamming House, 284 Lai Chi Kok Road, Kowloon
33 | - Becoming 2022-02-02
34 | - Reference [ Equity Ratio 100% |
35
36 |Significant Controller
37 | Folio ‘001
38 | -Name ZHANG Lin
39 | - Address No. 1 Fuxingmen Nei Dajie, Beijing, PRC 100818
40 | - Becoming 2022-02-02
41 | - Reference [ First ][Confirmed: 02/02,/2022 ]
42
43 |Beneficial Owner
ma L
Particulars | RiskReport | OrgChart |
A B c o E F G H 1
Sam ple (2) 1 RBA Report: [CRGL_CHAP4_2023] Chaptar 4 - Assessing risk and applying a risk-based appraach (June 2023)
2 [2001] Zoom Company
H H H 3 Printed 2023-05-30 12:41
Risk Analysis according @i o
s
H H & _Section  Seq. itel Descriptios Checked Name Risk tyy Facto Con it
to the Guidelines 5= wmmmwn 5 o — =
A Customers with residence I ar cannection with hgh-isk ursdictions,for
8 example:
() i dentified by t t o <not found=
s AMUCTE deficiencies;
. (b] nctions, embarg by, for <not found>
E‘le: (2) 10 " example, 'he\.ln\'edi:il;i! e ’ o e
1 ] countri o
(==l PY: A 1 [ cauntr
RIBIES I ETHERE 2T S R T T e e
given 1o lcal leglation (such as the UNSO and the UNATMO), data
available from the United Nations, the International Monetary Fund, the
Word Bank, the FATF, etc. and the TCSP hcensees own experience ar the
‘experience of other group entities (where the TCSP licensee is part of a
) . h
n Jorsctions
2 Customar risk
Datermining the potential MLITF rsks posed by a customer, or a category
of customers, to the development of an sweral "
Based on ts own citeria, a TCSP licensee should determine whether a
particular customer peses a higher risk and the potential impact of any
tigating factoes on that a . Application of risk
mitigate or exacerbate the risk assessment. Categories of customers
whose activities may indicate a higher risk include:
1
s Customers conducting thei business relationship or transactions inunusual [ <not found>
circumstances, for example, there s a signficant and unexplained
‘geographic distance between the TCSP licenses and the lacation of the
13 customer.

Particulars

Customers where the structure ar nature of the entity or relationship
makes i dificult to ientify and verify theirtrue owners or controlling

interests, such as:

unexglained use of corporate structures, express trusts and nominee o
shares, and use of bearer shares;

Bearer Share
O Hong Kong One Person Company Limited

[ YEUNG HEUNG HO ANDREW

Risk Report | OrgChart &

Bearer/Corporation
Besrericorporation

Nomines sharhalding

oI

Bearer or Corporation

Bearer o Corporation

Beneficil awner

Corparation Capacity: Bearer Share - 1.00% (1 Ordinary)

Corporation Capacity: Hong Kang One Persan Campany
Uimited - 10.00% (10 Ordimary}
Benficial Owner: YEUNG HEUNG HO ANDREW [10.00% (10
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Sample (3)
Organizational Chart
with Highlights for
Irregularities:

B (3)
BREEFERW
HissEE

i

ChanTai Mhan

1 Ordlinar Wong Chitung

When is this function be available?
EIEINEE(T ERFfZTI A ?

Expectedly, we will include this function in the next major system update by the end of
June 2023.

FMIRETEEE 2023 & 6 BIEA ZAIBIMINAEEEE N —REZRHREHP -

Will there be any introduction to this new function?
REEEMINEE AN SIS ?

Yes. We will hold a seminar to introduce this new Risk Analysis Reporting function.
Separate notice of the seminar will be sent to all registered users of the system in due
course.

ZW - HMBEP—EFNERNBERNNWERDTHREINEE - BN ENENKS
BB AGAROFAARMARE -

0

]
‘@’ General Interest
2= mm LSh

B How to avoid a heavy US tax burden before immigrating to the United
States

World-wide Tax

The US is one of the few that taxes its residents on their world-wide income. If you are
planning to immigrate to the US as a permanent resident, then you need to do the
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following planning. In this article, instead of listing all the possible scenarios, | just
make an assumption of the following:

¢ You are married and with children.

¢ You have a condominium that is now worth 6 million HKD with no debt. You
bought it for 4 million.

* You have a MPF account that is now worth 1 million HKD.
* You have an insurance policy that has accumulated earnings of 1 million HKD.
* Your savings account in HK has 2 million HKD.

* Your stock portfolio has a market value of 3 million HKD and you bought them at
1 million HKD.

Tax Planning Before Immigrating

Family status Being married with children will get you the maximum benefit in US taxation. Recently,
the US has increased the refundable credit for families with children. The most
important benefit is free education, provided you know how to select your school district.
Sometimes, a public school is better than many private schools.

Personal Residence The US has a very generous tax exemption for home owners. If you had lived in the
residence for 2 of the last 5 years, you will get the exemption for USD 500,000 for a
couple. That means you can still keep your house in Hong Kong for a maximum of
three years. Assuming that you will sell your house within 3 years after immigrating,
then you pay no tax on the capital gain for up to about 4 million HKD. If your built-in
capital gain is over that amount, you will need to pay the capital gain over that
exemption. If you sell the house after 3 years of immigrating, you will lose the
exemption permanently unless you will move back to Hong Kong and start using the
house as your permanent residence for two years.

MPF Account  If you can cash out the MPF account, do it. Otherwise, you will need to pay the capital
gain taxes on the whole amount when cashing out after immigration.

Insurance Policy  If you have an insurance policy that has saving features in it and there is a built-in gain
in the balance, you may want to cash it out first and then re-establish the account.

Savings Account |t is better not to have a saving account in Hong Kong because of the tedious reporting
requirement. You need to report to the US Treasury if you have a foreign bank
account that has a total value of USD10,000. In addition, you still have to report all
your interest income and amounts to the IRS annually.

Stock Portfolio  Sell all your stocks that have built-in gain and keep the one that has built-in losses.

Conclusion

Remember, when you later sell your assets with gain, the IRS will tax you for the
difference between the selling price and the original cost, not the cost when you start
your immigration. So, keep the loss and sell the gain before landing in the US.

(This article does not have a Chinese version. A6 F&PSThR © )
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Join Our Team AZ1BE

We are looking to hire someone who possesses a passion for an IT-related job.
If you think you are one of them, please send your resume to career@plsoft.com telling us about yourself.

Strictly Confidential B¥i{R%

CSA Support Specialist

* Be problem-solving orientated

* Hands-on experience in using CSA Expert a definite
advantage

* Perform User Support (resolve issues for users via
phone or electronically)

* Provide User Training (conduct on-line introductory
sessions for new users)

¢ In-house training will be provided for you to perform
the above jobs

WMRABZ—EUBREERERNA - WHBEM CSA
Expert WEELR  MREERSENAE | BHE
BIFREBERVUERHARAPER CSA FHIFN—
fix Com Sec B#5 ERURIRE - BHUL - HAIEHRMIREMR
MERIEFIRY -

I.T. Support Specialist

* Be customer-service orientated

At least two years of IT-related work experience

* Hand-on experience in trouble-shooting PC, LAN, and
Internet problems

* Knowledge of installing MS-SQL, MS Windows, and
Linus servers

¢ Perform in-house hardware/software installation,
configuration, and maintenance

* Provide IT supporting and trouble-shooting services
for clients as needed

This Newsletter is published by P & L Associates | www.plsoft.com
Copyright (c) 2023 P & L Associates. All rights reserved.
Information herein are for reference only and is subject to change without notice.
CPAnywhere is a registered trademark of P & L Software Publishing Limited.
Any questions, comments, or suggestions can be sent to the Editor at plinfo@plsoft.com
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