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Protected Information of
Directors
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CSA: the Company Secretarial Software
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The Implementation of Phase 2 of the New Inspection Regime
Bt RN EMEZHE

Starting from 24 October 2022, the usual residential addresses and full identification
numbers of natural person directors (and some other individuals) contained in documents
delivered to the Companies Registry (“CR”) for registration will be treated as Protected
Information, and will not be provided for public inspection.

Usual residential addresses and full identification numbers of directors on the Index of
Directors on the Register in CR will be replaced with their correspondence addresses and
partial identification numbers in public records.
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Revised Specified Forms

RUERTROTERRRAS

(1) What is a director’s
Correspondence Address?

TEEESRBtIL ?

(2) What is the purpose of
the New Inspection
Regime?

ERRZANBENZEMTE?

(3) Is the New Inspection
Regime applied to a
director which is itself a
company?
MEMZBEEBRARES
EATENES?

(4) Does directors still
need to report their Usual
Residential Address to
CR?

Ve EmﬁhCR$ﬁE
BEEL?

(5) Who can see the
Protected Information?

MO UEERREER ?

Accordingly, CR has revised 26 specified forms (of which 8 are for Non-Hong Kong
companies) which pertain to the reporting of Protected Information to facilitate the
implementation of Phase 2 of the New Inspection Regime. A detailed list has already
been posted on the Update Notice for CSA 5.0.

There is no transitional arrangement for using the old version and the revised version of
those forms. As of 24 October 2022, CR will only accept revised forms for registration.
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Director’s Protected Information: Frequently Asked Questions
EEMNZHREEN | ERERE

The Correspondence Address of a director is a new piece of statutory information used to
substitute its Usual Residential Address in public records.

When you perform a standard company search, you can only see the Correspondence
Addresses of directors instead of their Usual Residential Addresses. This arrangement
took effect upon the Implementation of Phase 2 of the New Inspection Regime.

ESNEMMUZE-BHIEAEER - AREARCKEHRPERNEBEIL -
ERE_REEMLBENRE - ERET - RATEME - CRERIEFHBEHMIET

JERE UL -

Protect the privacy of personal information. Under the New Inspection Regime, the
Usual Residential Address as well as the full identification number of a director are
treated as “Protected Information” and will not be provided for public inspection.

REEAZRAE - EMOEMEZHT  ESNREEUNTESOBRRBRER "=
REER"  AZRETFLTER -

No. Company’s Registered Office Address (“RO”) and Company No. are not Protected
Information, therefore, the New Inspection Regime does not apply to any director which is
itself a company (“corporate director” in CSA). It only affects natural person directors
(“individual directors” in CSA), including any Alternate Director or Reserve Director.

& - AEEMRSEIE (RO) RASMRMRIABRZREER - B - HTEMZHL
ANERREAEBZATNES (£ CSA FHEIF “ABES") - MLHIRTEBRAES
(£ CSA F#1F “RAES") - EEEUEHESIHREIES -

Yes. The usual Residential Address is still needed to report to CR and must be
maintained in the company’s Register of Directors. The correspondence Address is only
an extra piece of information, not a replacement for the Usual Residential Address.

Z - EF)F0 CR FHEBREEU - WEARZELSARTINWESECMEP - WAL
RE-IRERINERL - WIFRREUCER E -

Some “Specified Persons” will continue to have access to Protected Information by
making applications to CR for the purpose of the performance of their specified functions.
Other than the data subject itself and members of the company, a Specified Person may
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(6) Can a director “change
back” the Correspondence
Address to its Residential
Address as it was before?

ESoARBMMtILE "
@" RRAREL ?

(7) There is another data
field “Mailing Address” in
CSA. Isitthe same as
the Correspondence
Address?

CSA$xE "IHEMI"
AR - B “@ah i
i BE—1XRY?

(8) Is the New Inspection
Regime also applied to
members of the company?
MEMZsEatBER AT
B (RER)?

CPAnywhere

also be a liquidator, a public officer, a lawyer, a practicing CPA, a bank, or a financial
institution regulated under the Anti-Money Laundering and Counter-Terrorist Financing
Ordinance (Cap 615), etc.

—L& “EIRAL TEEMRTESEBENERN - 0 CR RLHPFFEERFREEN - [RE
BESARERATIRES - IEBATINERZ  BBRA -~ RBAE - 260 - MXES3
B~ fR1T - SR (IIBRBRBHOFESEERM) (5615 %) EENERIMES -

Yes. The Correspondence Address of an Individual Director can be any address (Post
office box excepted). On 24 October 2022, the Correspondence Address of any
Individual Director on CR’s register will, by default, be changed to the company’s RO, as
if that director has made the change on his or her own. If a director wants to use its
Residential Address as it was before, or use a new address, as the Correspondence
Address, the director should submit a Form ND2B within 15 days after 24 October 2022
to report the change. Against this background, any address other than the RO is called
a “Specified Address”.

ol - ESRE I T U2 E it (FBUSHERRIN) - R2 CRE 2022 F10H 24 H
ZREZCM EEAZESHRMMIUIRBELL AT RO - BUESEHCELUMIE—1X -
NMESHEHETEREL - - EFtit - FRBEMIL - EFRETAHRRR—7
4% ND2B DAFEECY - T UEIET N - Bk RO DISMOE At E#AES  "sARMhL”

No. They are two different things. “Mailing Address” belongs to the Entity Master File,
while “Correspondence Address” belongs to the Capacity Master File. “Mailing Address
is the unique address used by the service provider to deliver documents or invoices etc.
to the Entity regardless of directorship.

AZ - EMEMERARNRR - "HEMI" BREREIERESE . "Eh AT B
EAH”H‘@EE BHESR - MR EREIR—XRTNES - "HiEmI RFBIEHEZBRD
BRZREHNBRENS 1 -

”

No. The New Inspection Regime does not apply to members (shareholders) of the
company. By law, members do not need to disclose their usual residential address or
identification numbers in public records all the time.

& - MEMZATNERRATNRE (RR) - —mBR - ABIIEERNEE AR
PR FEE B R UL S Bl 5RAS -

CPAnywhere: Professional Practice Management System
MEEHERF

The problem with multiple approvals of the same invoice
Bl —RBEFRMNE S HZERE

A user has reported to us that they have two supervisors trying to approve the same
invoice. Because of the slight timing difference, it confused the automatic allocation of
the invoice number. For example, if the first supervisor approved the invoice, the system
allocates invoice number “101”.  In just a second, the second supervisor approves the
same invoice, the system allocates invoice number “102” to it.
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There is really no financial implication to the two system transactions since there is only
one invoice got approved. However, it does result in the skipping of invoice number
“101” not being used. We are going to disallow the second approval when the request
goes to the server and the system found out that the invoice has already been approved.
Once we are done with the changes, we will update your system. Thank you so much
for reporting this to us!

HAWE—NAPRRER - fIEmEEEAMZE —RER - AREE_ CAEME
£ SN BB ERERIRAVER - AN - FREEMZEER - RBEOEK SRR R
5% 101 - EAZE—FE - F_ETEAZE—RER - 2GBRENKRETZHE 102 -

HERRAB—REREGHZ  EMEAARIRATRUB LNERTE  BEREZEN
BT 101 SELBMARERER - AR S EBE 24 . —ERRSFWEIBEKM AR
BROHAZ - PG ARFFE ZRAIZETT - BRI T EERRA - FFEEH TR
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Bl More information added to Invoice Registry
BESEMEWIEER

In addition to adding a separate column called “Advances” to the Invoice Registry Report,
we have also expanded the annotation to indicate more status of an invoice. The basic
status tells an invoice is Settled (S), Outstanding (O/S), or Cancelled. However, we
have added extra annotations as follows:

* FP (Fully Paid)

* AD (Advance and Deposit)

* CN (Credit Note issued)

* WO (Write-Off)

e P (Partial Paid)

Annotations can be used in combination. For example, the annotation for a fully paid
invoice will be S+FP. For a fully paid invoice with excess payment, the annotation will be
S+FP+AD. For a settled invoice with partial payment with write-off, the annotation will be
S+P+WO, and so on.

BRY R EZRMMERTIAIM T — 1875 Advances WEIIBAISN - RFIEER TEZA
B35 Status (IRER) METEE D - EXAMRERTETZECHEE (S) - KEE (0O/S) HERUH
(Cancelled) - FIMABREEINEES -

e FP(EZZXZM)

e AD (FENHIER)

e CN(CBBHEIRBEME)

* WO ($51R)

P (B3 1+)

HEUEHER - AN - EXEZMNRENER S+FP - R ABREMN AN E RS
BE - FHER S+FP+AD - IR AZMNHAHIENSEERE - 5HER S+P+WO ; W
LLEEHE -

P & L Associates®*Newsletter*October 2022 page 4



@ AMLsystem for CSA
A (RBIIBARBRNZH D FEESENRTE)

B Questions asked by CR Inspector on AML system for CSA (part 1)
CR & A E & AML system for CSA BY1ZRT (k)

Recently, one of our users had gone through the regular audit by the Companies Registry
(“CR”) and passed it with flying colour. Regarding matters of anti-money laundering and
counter-terrorist financing, the Inspector raised three questions about the AML system for
CSA (“AML system”). We take this opportunity to share with all other AML system users
here the data flow and how our Sanction/Wanted List and PEP check works.

- RPE—IAFPLeitEs FASEME (CR) WEHSEZ - EH B2 Mo F
E%gf‘éfiﬁ F&&BE AN B R AML system for CSA (AML :4%) 2H 7 ={ERSEE - FHMEL
HEEEEEMmBERM AML 2 RAFP 2 ZER MG E/RBEZEN PEP &% TIFRIE
MEIBRIZ -

Bl Where is the source of our Sanction/Wanted List and PEP data come
from?

T PIRVHI /4B AR R B PEP RIEURRE H4E ?

We have a technical team that consists of data specialists to search relevant web data
files online and convert those raw data from different sources into readable formats and
store them in our own data system after careful analysis.

Each country or organization has a different way to treat its data. Some treat them more
openly like the US Treasury, while others make it more complicated like the United
Kingdom. That means we have to use different ways to retrieve those raw data
automatically by their levels of complexity with diverse custom-built programs.

Regarding the source on Sanction/Wanted List, we use ONLY original data and never rely
on any secondary information. For PEP, we do our own research to determine the PEP
status and combine it with the reported status through our AML system users. By doing
s0, even any AML system user can contribute to the creation and share the content of our
PEP Private List.

AMRE—RRBBEENKINTERREERESHBNEEEEXY - WRREAE
RIBHRGRIBEBRAIEREN - N0 TERFRERMBECHEB 24T -

BREBERFEBE B AR RERMPNERE - ERNEESHE - BLEZRBHEM -
BINEEREER - BLEAIBAER - AINRE - AR PLRERARS R - KAEEME
E - UARNEREXBESRRELRAEIE -

BRERH/MBBEERENRR - RMARASRARBEE - EAMBET_FER - ER PEP
MREERUAE - RMZETECHIE - LE AML 2GR FPRREBRERES - BBEER
o - D AML 2R PN olLIZRBT KA ZHIR PEP EERE -
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l How frequently do we update our Sanction/Wanted List data?

BB AE M — R F/ BB EBRENEIE ?

We do this on a daily (working day) basis.

Each day, our Data Retrieval System (“DRS”) will search for each designated external
source and determine whether there is any change to it. If any change is detected, the
DRS will retrieve the new data from the source and convert them into our “Data Source”
all over again.

This automated procedure only works when the external source maintains a steady data
format. It happened that the United Kingdom just radically changed its whole data
format. Fortunately, our DRS was able to detect the change and alerted us to rebuild the
program. However, this rarely happened.

ZEEBEITFRASTEN—X

BH  HPNBBRIERA (DRS) EX—ERIECRIINENRBIEEESSTAEE - 1

DAEEIEE - DRS EHZRETRRL BT EMR/EBRAATM “BER -
RESNLRBEBE N RSEE - EEBIEFFEAEFRER - il BE—REFHGE
BEEBENEARET L& 7 - =R DRS FAISRIEREEE - WRAHMTEERE
RARVEESL - A - BREERE D BRE -

(To be continued. &4 -
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